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SMALL MINE RECLAMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between David Penney aka Penney's Gemston€s the "operator" and the Utah
State Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
f ntention (NOl) File No. S/001/057which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as'Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

Now, THEREFORE, the Division and the operator agree as foilows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of Intention.

2, The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
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3.

4.

workings; refuse banks or spoil piles; evaporation or setiling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the Complete NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOl.

The Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOI which are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

The operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in fullforce and effect according to its terms untess
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTAGHMENT A
to this Contract.

lf the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or

B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to
otherwise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety

5.
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for the purpose of fully satisfying all of the reclamation
obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operator's liability under this Contract shall continue in full force and
effect untilthe Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accordance with the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as
Operator.

OPERATOR:

David Pennqr aka Penney's Gemstones
Operator Name

By David Pennev
Authorized Officer (Typed or Printed)

individual
Authorized Officer - Position

r. t ll
STATE OF MAL \

COUNTY OF

on the Ztd a^y ot
Sllv

he/she is an (owner, , director, partner, agent
or other (specify)) of rator and duly
acknowledged that said instrument was on behalf of said Operator by
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.

Notary Public
Residing at c

O(L. /n,'^ '^n
My Commission Expires:
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DIVISION OF OIL, GAS AND MINING:

STATE OF

couNrY o, J*-U dt/n \'"'

7& a^v ot ?1 
u* ,20 &

th.g Fg[q duly sworn r

On the
before me,

-5he executed the foregoing document by authority of law on behalf of the State of Utah.i*ffi
0n]. tz,zm
My Commission Expires:
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FACT SHEET

Commodity: PICASSO MARBLE
Mine Name: Sliver 3-4
County: Beaver
Disturbed Acres: five (5)

Operator Name: David Penney aka Penney's Gemstones
Operator address: 2400 E 30 S BOX 312 BEAVER UT 84713-0312
Operator telephone: (a35) 438-5522
Contact: David Penney
Operator email: ep7@xmission.com

There is indication the Operator has submitted a Nationwide bond to the BLM in
the amount of $50000.00. The Division has a copy of this bond. In order to meet
Divisian regulatory requirements, the Division must be named as co-beneficiary
on this Nationwide Bond in the form of a Letter of Credit. Please contact the bank
and ask them to contact the Division for instructions and/or issue an amendment
to the LOC listing the Division as co.beneficiary.

The BLM administers the following surety:

Surety Type: Letter of Credit
Bank Name: Utah lndependent Bank
SuretyAmount:q-Pfwhich$20'000.00isrec|amationsuretyforS|iver34
Account number:{-
Surety Contact Name: Craig A. White
Surety Contact telephone: 435 438 2433
Surety Contact email:
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Uni ted States Department of the lnterior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.0, Box 45155

Salt Lake City, UT 04145.01Ss

July 16,2003

CERTIFIED MAIL-RETI.JRN RECEIPT REQUESTED

DECISION

,ffaarfasT

IN REPLY REFER TO:

3809
(r.rT-924-OA)
vw-7t326,786t3,79746

Obligor/Operator:
David Penney
Penuy Gemstones
P. O. Box 312
Beaver. UT 84713

Financial Institution :

Utah Independent Bank
P. O. Box 1030
Beaver, UT 84713

You filed notices extending notices TJTTJ-7L326 and UTU-78613 with the cedar city Fietd office, Bureau
of Land Management (BLM). The reclamation cost estimate is determined to be g2o,oo0 for Notice UTU-
71326 and $3,000 for Norice UTU-78613.

BLM cunently holds a bond in rhe amount of $3,000 for Notice No. uru-79746.

This office received a letter of credit (LOC) in the amount of $50,000 on July 14,2003, and a Surface
Management Personal Bond contract and Personal Rider on June 30, 2003, to secure bond coverage

|!|f,::t" 
and to replace $3,000 LoC issued by Utah Independent Bank to secure a bond foi N"ti." uqfi-

The bond and the financial document have been examined and found satisfactory. The financial guarantee
is accepted as of Jul1, 14, 2003. Accordingll,, norices UTU_71326 and UTU_78613 are extended until
January 20. 2005.

T:.,t-:,11 
co-m nationwide and bond coverage

lll'ltlil,lill jir5[l"?: jB::il:::i$::n:$',ffi i**y*l?mffiffiv
s Demg rel

uv trtHE ED
y, rva lrrv4vvyv vvuSur rur l\uLlr/g w Lv_t> t+o. rngongnalsgcunryrs

enclosed, to Utah Independent Bank for disposition. Also, the unacceptable tbCs received b
June 13 and July 7,2003, are being retumJd, enclosed, to the bank.

FEB 0 6 20011

-W

Notice Operations: ltiT}-l l3k6(extended)- S/1 I f
UTLI4S 6 I 3 lpxteudq6)_5[do t I o :uru_7e746 (/aatlrqF

Nationwide Bond Amount: $50.000

Notices Extended

MAPPROVFjCI
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The pledge for the bond is a LOC written by the financial institution named above, The LOC will be
reuined in this office until all terms and conditions of the operations have been fulfilled or until a
satisfactory replacement bond has been accepted. The LOC will be returned to the financial institution
when this office determines that the bond is not longer required.

The LOC will continue indefinitely in the absence of notice from the financial institution of its
determination not to renew the letter. Such a notice must be received in this offrce at least 90 days prior to
the original expiration date of May 28,2004, or the automatic extension dates fa[ing on the same day in
subsequent years. A copy of such notice also should be provided to the obligor, who would then be
responsible for providing a replacement security to the BLM. Unless the obligor provides a satisfactory
replacement bond at least 30 days prior to the then fixed expiration date, BLM will demand that the
financial institution pay the full amount of the credit to ensure continuing bond coverage of the obligor.
Any such funds thus obtained will be retained as long as none are required to correct defaults, until the
bond is no longer required or until replacement bond coverage is accepted by the BLM.

The bond will be maintained by this office. The bond constitutes covcrage of all operations conducted by
or on behalf of the obligor on Federal lands (nationwide). The bond provides coverage of the obligor
where that obligor has interest in, and/or responsibility for plans of operations or notices on public lands
issued under the authority of any of the Acts cited on the bond.

A total of $26,000 is obligated to the above-mentioned 3809 notices in Utah. A total $24,000 remains
available for other 3809 notices/plans nationwide. If you have any questions concerning the bond, please
contact Opolonia Abeyta at (801) 539-4123.

FIiTA $ilii,r,{i-, ,

Rita Stelmach,
Acting Chiei Branch of
Minerals Adiudication

Enclosure (financial institution only)
LOC dated Au926,2002
LOCs dated May 28,2003 (unacceptable)

cc: Ed Ginouves, Geologist, Cedar City Field Office, UT-040
Terry Snyder, Utah State Office,W-923
Wayne Hedberg, IJDOGM, File Nos. S/001/035 and S/001/056 (extended notices)



BUREAU OF LAND MANAGEMENT
Cedar City Fleld Office

176 East DL Sargenl Drive
Cedar City, UT 84720

Telephone (435) 586-2401
FAX (435) 865-3058

January 23, 2003

Memorandum

To: Opie Abeyta

Frorn: Ed Ginouves, Cedar City Field Office

Subject: FinancialGuarantee Requests

I have an operalor that should have three financial guarantees posted for the three new or extended
notices he has active within the CCFO. The operator is:

United States Department of the Interior
"5y'0 

r /a d7
s/aa ( / a{(

Penney Gemstones (David Penney)
P.O. Box 312, Beaver, Utah 84713
435-438-5522
435-438-2555

6/0"// rtr

Operator:
Address:
Telephone:
FAX:

The three case files for the new or extended notices are:

Case Name: Green Chame leon (new notice)
Case Nurnber: UTU-79746
Acreage Involved: About 0.5 acres
Financial Security: $3.000

Case Name: Sliver (extended notice)
Case Number: UTU-71326
Acreage Involved: About 5 acres
FinancialSecurity: $20,000

Case Name: Lost Gems (extended notice)
Case Number: UTU-78613
Acreage Involved: About 1 acre
Financial Security: $3.000

My records show that I previously requested the Green Chameleon and Sliver notice financial guarantees

(and that he posted the Green Chameleon guarantee), but I neglected to request the Lost Gems
guarantee. The operator contacted me earlier this week about posting a single financial guarantee to

cover all his open notices with BLM Utah, which rr,,ould include the above three notices. lf he does post a

single guarantee, make sure the $ amounts o{ above three notices are covered. lf he posts separate
guarantees, it will be necessary for the him to be sent a request f or the Lost Gems extended notice.
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3809
(uT-e24-OA)
UTU-70615, et al.

CERTIFIED MAIL--Return Receipr Requested

o
ted States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O, Box 45155

salt Lake city, [.IT 94145-0155
http://www.blm,gov
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DIV OF OIL GAS & MINING

DECISION

August 12,2004

Notice Operations: UTU-70615
UTU-70660
uru-15877
UTU-75878
ITNJ-78293

Nationwide Bond Amount: $50,000

Obligor/Operator:
David Penney
Penny Gemstones
P. O. Box 312
Beaver, LIf 84713

Financial Institution :

Utah Independent Bank
P. O. Box 1030
Beaver, UT 84713

Nationwide Financial Guarantee Accepted to Cover Additional Notices
Notices Extended

You filed notices extending 3809 notices UTU-70615, UTU.70660, UTU-75977,UTU-75g79
and UTU-78293 with the Fillmore Field Office, Bureau of Land Management @LM). The
reclamation cost estimate is determined to be as follows:

3809 Notice Reclamation Cost t
UTU-70615 $1,000.00 -S/aa3/ot3' Fo("dLe'
UTU-70660 $9,800.00' S'/azt lae( - L;ir(e' STor
LrJ-75877 $2,600'00 5 1o zz loq G - Fa'Ntqs y Lo'^J
UTU-75878 $3,000.00- elattfulS - prutt? * @""('
IJT!J-78293 $1.800,00 -Slaeflaft - stLte- t'[Z'+

Total: $18200^00 u

This office accepted a nationwide bond in the form of a letter of credit (LOC) in the amount of
$50,000 effective July 14, 2003. A total of $26,000 is obligated for 3809 norices ]UffIJ-l1326,
UTU-78613, and UTU-79746 in Urah.
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The nationwide financial guarantee is accepted as of August 11,2004, to cover notices UTU-
70615, UTU-70660, L-1'IU-75877, LffU-75878, and UTU-78293, Accordingly, notices UTU-
70615, UTU-70660, UTU-75877, UTU-75878, and UTU-78293 arcextended until January 20,
2005.

The bond covers operations conducted by or on behalf of the obligor/operator for 3809 notices
uru-7,326, UTU-79613, LITU-79746, LrrU-70615, UrU-70660, UTU-75977,UTU-?5878,
and UTU-78293.

The pledge for the bond is a LOC written by the financial institution named above. The LOC
will be retained in this office until all terms and conditions of the operations have been fulfilled
or until a satisfactory replacement bond has been accepted. The LOC will be returned to the
financial institution when this office determines that the bond is not longer required.

The LOC will continue indefinitely in the absence of notice from the financial institution of its
determination not to renew the letter. Such a notice must be received in this office at least 90
days prior to the original expiration date of May 28, 2004,or the automatic extension dates
falling on the same day in subsequent years. A copy of such notice also should be provided to
the obligor, who would then be responsible for providing a replacement security to the BLM.
Unless the obligor provides a satisfactory replacement bond at least 30 days prior to the then
fixed expiration date, BLM will demand that the financial institution pay the full amount of the
credit to ehsure continuing bond coverage of the obligor. Any such funds thus obtained will be
retained as long as none are required to coffect defaults, until the bond is no longer required or
until replacement bond coverage is accepted by the BLM.

The bond will be maintained by this office. The bond constitutes coverage of all operations
conducted by or on behalf of the obligor on Federal lands (nationwide). The bond provides
coverage of the obligor where that obligor has interest in, and/or responsibility for plans of
operations or notices on public lands issued under the authority of any of the Acts cited on the
bond.

A total of $44,200 is obligated to the 3809 notices in Utah. A total $5,800 remains available for
other 3809 notices/plans nationwide. If you have any questions concerning the bond, please
contact Opie Abeyta at (801) 5394123.

JAMES F. KOHLER

James F. Kohler
Chief. Branch of Solid Minerals

cc: Ed Ginouves, CCFO (UT-040)
Sheri Wysong, FFO Gn-010)
Terry Snyder, USO (tII-923)
Joelle Burns, UDOGM
1594 W. North Temple, Suite 1210
Salt Lake City, UT 84tt4
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Ponn 3809.2
(Au8uu ?000)

UNITED STATFJ
DEPARTMEI{T OF TIJE INIERIOR
BUR&\U OF INND MANAOEMENT

SURFACE MANAqEMEiIT PERSONAL BOND
Aa of May 10, I|n, as awnded (30 U.$C 22.51)

Act of Ocnb^c r 2 I, I 976, 
-as 

anunded (4 J U. g.C. I Z J2 i S: I 7 S2 )
Acr of Scptemben 13, 1982 (31 U,S,C.9301 ct seaJ

Aa of Scptembcr2T, 1988 (102 Stat. lnq '
(Aa of Aprll 16, 1n3,43 U.S,C,299)

Plan of Opcntions/f{oricc Statcwide

KNQW ALL MBN BY THESE PRESENTS, THAT

6 ,,rr'

r; prncipal is hcld f-r,ly UouoO on L Uoiird Statcs of emerica in ttr. :ff;tl

RECEI

NdJN
ED FogM:ApaovBD,

oMililo. idilnill
Erplm Nivcri$ir 10, 2003

lawful ma;bcy of 6c Unired Sures,
. . ______iilan($.-...

may be inocascd or drcrcescd by a ridcr horqo cxcrttcd In tltc tamc nanner as

AUO 17

DIV OF OIL & MINING

Nationwide
(,,Yos" - if rpplicrblc)

IISiryLtT^Tf qt auororityconfcncd.bf Sgctign t of thcActof Septernbcr 13,.1982(3t U.S.C.9303).doeslrcrebyoonstituaandqppointrhcssury of tlo Intcrior to ac! as trirrmraey{n-Iao for 0re prrposc of nogodaring rbc cash, leucn of cqdi! uvin$ apcounts, ccrtlfrcarcs or dipoir" ortcqrilicr. rn& intcm$ tstripg 
-oo.thc 

uoits -sgq socrities, cas,.or qler inrfuncnrs givca alove. in rlrc rd;;;l;tijii"ri-iiirrr p*r*rarct
S-try O tbc ctidirtpor, or sdfueiions $t forth in this boo4. ftc plal of opaationVootcclmrr* Ue paia o rtc grinOp.f. Th. pri*ip6 t oiUf, tonat ylcht crccutqo, rdmlnisualors, succissss, ard a*rigrrecs. jointly-and sevaally. ratifres and connrmi *trarc"or'oc s'&tenry fni aiW *tui or rmsi
Fcrls.
Thc Scmary.will transfet this deposit for rhc fairhful pcrforoanct of any aad atl of 0re conditions and stipulatiors ss sa fordr ia tbjc bond. tlre olen of
S$l9f!ff;*-_d, *9$.TJ_".S9.,ry,q+.S.qF,-9! tl,$$, sl$n 3909 and..Subp?rt.rSOz.. ln the-caseof,rny tft;ftult"in'[re-iih.rfotiiunc0 of'6es..Qt !

it ss

2. WHEREAS lhe piocipal has filed an acc4trble notice wi& rhe Unired Statcs Dcparunoor of rhc lnterior and/or rcceivcd approyai nprn Oj U*rcO
States Dcpartncnt of tle futerior of dre plan of operations cited above and said pian of opcrationr/ooticc contains oertain iripulotions rd coriditionsl
ildr

3. WHBREAS the principal hereby wirives any right to notice of, and agrees that this bond will remain in full force end ef.fect notwithstanding:

r. Any aaasferlS) inwhote or in part of ony q atl of thc land covered by the plan of operations/norice funher agrocs to remain UounA uiricriiri'j tonO
rs to the interpsts in tbc plan ofopcrariondnoticc rctained by tbe principalilnd

b. Any nrodificrdon of thc plan of operatiouJnoticc or obligotions rhcrsunderl ud

4. WIARIEAS thc pirrcipal hcrcby agrces dut.notwldrstrnding thc csoccUuion or relinquishrnent of any mining clain{s), millsir{c). tr tun$cdik(q
corcrpd by this phn of operationdnotice, whctlpr by opcration of law or otbcnrise, thc bond will rcmain h full forca dnd stect u o ftrc tetnrs a;d
conditioor of 69 plgn gf opcnticindndie. ard Sligations covered by rhis bond: and

5. WIIEREAS thc primlpal agrccs- O-u in tlrc cvont-of ury dcfault und€r $c plan of operadonVnorice and/or rcclurution plan rhe bond mry ba lorfcircd
q'F. !hc.U{-tod Statcs, thtougb {,e.Sp*ry of Lrnd Marygcmgnt, may cornmcni:c and grosecute any clairp, suit. oi other,proccedlng agail4r rbc

' prtnclpal witltoltt thc nccesslty of Joinilg the o*.ne(s) of thc rnining claim(s), millslte(s), or tunnclslto(s) cbvcred by thc plnir of opcrdrtiiVnoricc:' 'snd

6. WHEREAS if rhe. princip-al fails-to comply yith thc provisions of 43 CFR 3809,595. the principal will also be sub.iea to rhc applicablc proviiionsland

rylaidcf of Sections 303 eod 305 oi ttre Fcderal Land.Pdicy and Management Acr of 1916, as anunded {43 U.S.C. l?33 anO tlq. this provision
will aot be construcd to prcvcnt tho cxcrcisc by the Uniad Stat s of dny othcr legal rnd cguirable remedy, including waiver of rhe dciauh: ani

Tirlo l8 u.s.c. sccrlon l00l nd Titlc 43 u.s.c
$o'ei of {lo,,q$lp, l.gFf lny f$f" {drf6n{6ri

121 2 makc it r. grlmc fq any. pnon laowingly tnd willfull'r:to,ind(c rb iiri dgpurrncnr or
,$qh4fipltnf,trgnfcpcffions ar.loany mrtter rylthirt ln juiirdiction; .. "''!



Er
BCIND CONDITIONS (Conllnued)

?. WHERBAS, on thc frith of rhc fqrcgoiry prornhcs,.ruprcscntrtions, and appolntncnts, snd in coruirls?tion of rtris bond, ho Unitd Sbtct has
' rcccptod hc plan of opcruiondnoticc rcforuncod hcroin

8, Now, T!|PRBFORS, thc conditlon of thir obllguion ic sucb hat lf nld principa(r), hefur, cxecuion, rdralnlefgton, succc!8on$, or uslgnecc wlll, In
dl nepoctr, fd0tfully corply wlth dl of dtc ptovhionr of lhc plan of opcrulonCmtlcc rsfapncod hertln, r4y rmcndmnu thclptq rnd 0ro rulcs urd
rcplrtlonr cootahcd ln 43 CFR, Subpul3t09 u Subput 3802, rs epplicabla, Ocn hir obligrtlon wllt bc null and voidl othcrwirc h wlll rcrnrin in
fidl forcc rnd cffoct.
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Ilthtr bood b dglcd byr corporedon,lt murt bcertbc*el of tbe corpondoo

lto nit't"t-{lg d-.lt?.i:end ttrc ngutarion in 43 CFR 2.4(d) pmvidc rtrai,yor U furnisbcU tc fo[owing infornxioo in conncction wi0r infonnadon
nCxr|rld by ihir oppllcaion.

itfnfO*ffy: 30 tlS.C. 22 ir se4.z43 U.s.q, t?32tb.l and t?82[ch 3l U.S.C. 93ol cr scq,: 43 CFR 3802 and 3800.

PRII,ICXPALPttiFOSE: toforrnation is bcing used o csublish tioanciat rcsponribility for surfacc disturbsncc on public tands.

ROUTINE US$: BLM will only disclosc.tbe information according to the regulatlons at 43 CR 2.56 (d),

fffgCf Of NOT PROVIDING INFORMATTON: Disclosure of ttre Information is nccessary to lescivc a bencfit Failrrc to disclose tlris infomution
may *sutt ln BLM'I rcjcction of pur rpp$catlon.

Thc Prprrwost Redrrtim Act of 1995 rcquilcs ur o infonn you thati ,

SIJvl polect this.information o gnnt rbc righr o condua cxploration and mining activitics on public lads,
Rc{ron$ o thii rcqucci ld roquircd o obuin s b!rcfil"

SUvl 1rgu{_Ufp ypu o taow tl4t you do not hara o rcspond to ahis or any o0rcr FAd€ral agcncy+ponsorcd Mornation co[eaion uolcos lt disptays r
cnedyvolid O}18 conuol nunbcr

BT'RDET{ NOUNS STATtsMEITT
Pubtic nborrins burdcn for this form is onimatcd tro svorage E minutcc pcr rbsponsc, tnctuding the dmc for revicwing instnctions, gatberi
oalntrlniiu da6" rnd complcting and rcvicwing ths fonn. DLccl cornnEits rogsrdtng the burdrln cstlmar c rny other alpccr of thil fom

latbering ad
fom to tl.S.oalntrlniiu dah" rnd complcting and rcvicwing tbs fosn. Dircct commnts

Dostttctti olfu Intcrior' Dweau of l*txl Madgcmcnt (l@+0194), Bureau '

fom to tl.S.

wtstfqtorlD,c. .avw.
Dcpstrtcni ol0rc Intcrior, bwciu of UnO Madgcnrcnt (100+0194), Bureau tnfdrmatl6n Collectlon Clcanncc Offiis (wO-610), 1849 C Steog N.W.,
Wdrhfuion, D,C. 2UU0.W&hhiort
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In conrldcntion for thio ridor and tho acccptence of thls rider by the Burcau of Land Managomont (BLM)

on behalf of the United Statos of America, this rider arnches to and is pan of tho current Surfqce '.

Managenrnt Bond, BLMNo. UT further described as: RECEIVED

(Name otState)

$0$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$0$$$$$$$$$$$$$$$$$$$$$0$$$$$$$$$$$$$$$$$$$$$$$$$$$$$

This rider is to amend the bond as follows:

It is undentocid and agtecd that kincipal, ie

:"idcieasing/desciinsing the Coverage of this bond to the aniciunt shown below; however, this rider shall not
.act to iacrease/decreasC'the aciual .u.uiaiiu" or potcntiaf niUitity aUove

'wit
the face amount of the bond, to

.S. dollan ($ t
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The Principal hereby agrees to and exrcnd bond coverago to include any and all operuions under Title 43

CFR, subparts 38023809, Surface Managernent.
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D, Bql\D COVERAGE EXTBNDED

. The P,rincipal hereby agroes to and extends bond covcrage to include notice level operations pursuant lo

' ..' regulations at 43 CFR 3809, Surface Management;

hsuedonbehalf of- 
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PrincipaUobligor, in favor of ttre United States. The bond provides.cov6rage as shown UrrPJt 
oF olL GAs & M,NING

tr lndividual notice/plan of oporations - BLM sorial numbor

,ffit"*ia, W { Nationwide -rt P-4
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U THIRD PARTY

Ii'is udddrstood and agreed"thar

nrincipal, is posting this bond on'behalf of

Operator, undbr noticdplan of operotions, BLM serial numbor UTU-

o

U
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Penonsl Bond Rider Continued for Management Bond, BLM No, UT

lssued on bchalf of

hincipaV0bligor, in favor of the Unitod States'

$$$$$$0$$$$$$$$$$0$$$$$$$$$$$$$$$$$$$$$$$$$0$$$$$$$$$$$$0$0$$$$$$$$$$$$$$0$$$$$$$$$$
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B COPBNQIPAL

It is undentood and agreed that

the coverage of the bond referenced above to include liabilities for opcrations conducted by

- on notice/plan of opendons' BLM sirial No'

UTU.

On Specify the applicable operuions under a statcwide/nationwide bond'
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NOTE

fhisicouerag" of obligations shall continue whether or oot a nolice/plan of opffations has subsequently

been susperrited or teimiriatea. ffris rider shall not act to increase the actual cuurulative or potential

liabitity of.the principal or bond above the face amount of the bond. Nothing herein contsined shall vary'

alter, or extend any provision or condition ofthis bond except as herein expressly stated'

Executed this

Principat

By

Titlo

Business Address

c|NW PEfERSON
ftWlfifin t$AlEdWM

TOCEASIQEI{IEN
tEAIGRllrT fi 84719
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Principal' is extending
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AQKNO.WLEDGMENT:

Notrlry Public My Commisoion ExPiros
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ntBank
A Full Serttice Bank I FDIC Insured

PO Box 1030
195 N. Main
Beaven UT847l3
Phone (435) 438-2433
Fax (435) 438-58Es

IRREVOCABLE LETTER OF CREDIT RECEIVED

AU0 t7 A[f
DIV OF OILGAS & MINING

May 28,2003

Beneficiary: U.S. Department of lnterior - BLN,I
Mining Law Unit, Branch of Minerals Adjudication
PO Box 45155
salt Lake city, uT 94145-0155

LetterofCredit --q
Anount: US $50,000.00

We hereby establish this Irrevocable Letter of Credit in favor of the U.S. Department of Interior -
BLM, for the account of David Penney, Penney Gemstone, PO Box 312, Beaver, UT 84213, up to ttre
aggregate amount of Fiffy Thousand and no/I00 dollars, to cover operations under a nationwid-e bond.
Said funds are available by presentation of your drafts drawn on us at sight, clearly referencing this
Letter of Credit Number and accompanied by:

Your signed statement stating: "VWe hereby certiS that David Penney, Penney
Gemstone has failed to perform in accordance with terms and conditions of the
statewide bond.

All drafts drawn must be marked: "Drawn under Letter of Credit No. 34097238 issued by Utah
Independent Bank on May 28,2003.' All drafts drawn in compliance with the terms of this Letter of
creditwill be honored by us if presenled at our establishment lbcated at 195 N. Main, po Box 1030,
Beaver, UT 84713 on or before May 29,2004.

This Letter of Credit will be renewed for terms of one year upon each maturity date if all lending
requirements are met by the bonower. If Utah Independent Bank is unable torenew this Lefler;f
Credit, 90 dal's notice u'ill be given ro the BLM.

Sincerely,

/ 1 ./-r'4--%
Craig Ai rWhite

President

nofr.??$fi.r


